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Going Solar in A/TX/USA

 If you live in Austin, you are incentivized to invest in 

solar energy systems at the city, state, and federal 

level.

 Incentives include tax credits, tax exemptions, and 

rebates/utility investments. 
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The Solar Investment Tax 

Credit (ITC)
 Current federal tax incentives for solar date back to the 

Energy Policy Act of 2005 which implemented the 
Investment Tax Credit (ITC) for commercial and residential 
solar energy systems.

 The passage of the ITC increased solar tax credits from 
10% of the cost of solar projects to 30% of the cost.

 Within one year of the implementation of the ITC, installed 
solar capacity in the U.S. doubled.

 In 2008, Congress passed an eight-year extension for the 
ITC.

 As of now, the ITC is set to expire on December 31st, 2016, 
meaning the tax credit will drop from 30% back to 10%.



The Solar Investment Tax 

Credit (ITC)
 A taxpayer may claim a tax credit of 30% of expenditures on 

a solar system in a dwelling owned and used as a residence 
by the taxpayer. 

 The home served by the system does not have to be the 
taxpayer’s principal residence.

 Expenditures include labor costs for installation.

 If the federal tax credit exceeds tax liability, the excess 
amount may be carried forward to succeeding taxable years. 

 The excess credit may be carried forward until 2016, but it is 
unclear whether the unused tax credit can be carried 
forward after then. 



The Solar Investment Tax 

Credit (ITC)
 This is a credit - not a deduction – and is applied to 

what you may owe the IRS. 

 For example, if you owe the IRS $5,000 in taxes and 

your solar system costs $14,000 (after rebates and 

incentives), your tax credit of $4,200 would reduce your 

tax liability to $800.



But what about your other taxes?



Texas Solar Energy Devices 

Property Tax Exemption

 The Texas property tax code allows an exemption of 
100% of the appraised property value increase arising 
from on-site solar installations. 

 If the installation of a new solar system causes the 
value of your property to increase, the exemption 
means you will only be taxed on the property value 
before you added the system.

 For example, if your house was worth $300,000 before 
the solar panel was installed, and the solar panel 
added $15,000 in value, you would still be taxed based 
on a value of $300,000.



Texas Solar Energy Devices 

Franchise Tax Deduction
 In Texas, taxable capital and a company's income are 

taxed under the franchise tax, the Texas equivalent to a 

corporate tax.

 The State allows a corporation to deduct the cost of a 

solar energy device from the franchise tax in one of two 

ways:

1. The total cost of the system may be deducted from the 

company's taxable capital; or, 

2. 10% of the system's cost may be deducted from the 

company's income. 



Plus, a corporation in Texas engaged solely in the 

business of manufacturing, selling, or installing solar 

energy devices is exempted from the franchise tax!



Austin Energy Rebates –

New Policies for an Old Idea



Austin Energy Residential 

Customer Rebates
 Residential solar installations typically cost $2,750 to $5,750 

per kilowatt (kW). The cost depends on the size and 
installation conditions. 

 Austin Energy helps offset that cost with a rebate of $1.10 
per watt, or $1,100 per kW.

 Residents may be eligible to receive up to $15,000 in 
rebates per fiscal year, not to exceed 80% of the total 
invoice. 

 If adding more solar panels over time, residents may be 
eligible to apply for additional rebates. 

 The maximum lifetime rebate Austin Energy will pay is 
$50,000.



Austin Energy Performance-based 

Solar Incentive for Commercial
 Austin Energy’s performance-based solar incentive (PBI) allows 

businesses to earn credit on their monthly energy bill for the power 
their solar system generates (up to 200kW-AC).

 Credits are based on total solar energy generated, regardless of 
whether that energy is used to directly power the business or is 
sent to the grid. 

 Credits are calculated by multiplying the monthly kilowatts per hour 
(kWh) produced by the approved PBI rate. 

 Current PBI applications are for $0.09 per kWh locked in for a 10-
year term. 

 If the credits exceed the business’ monthly bill, the excess is 
credited to the next month's bill.



Questions?


